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Deputy G.P. Southern of St. Helier (Chair man):

My apologies for the late start. But welcome, Maorsfall. You are obviously here
as ... in 2 roles really. One as president ofrid. R. (Policy and Resources) back in
2000 when J.F.L. (Jersey Finance Limited) was pally conceived and set up.
Currently now as Chairman of J.F.L. As you haveialsly picked up we are very
much concerned with the initial financing and set af J.F.L. at this particular
session. If we can start there with your recoiltecbf the setting up of Promoco and
J.F.L. at the time you were on P. and R. obvioustyl peripheral it was essentially an
industries committee and an F. and E. CommitteaseBut | think you were kept in

the loop. Could you just summarise for us whatrymsition was at the time?

Mr. P. Horsfall:

At that time, as you say, | was president of P. BRndbut in the days of committee
system they were silos(?). But we did have -- epmf the minutes of the various
meetings would be sent to us. So we would be &bmast of what was going on. It
has already been said about Labco and that coneaptdeveloped into Promoco.
That | think, as far as | recall, at the time wasamgoing thing. That the Finance
Committee started the ball rolling, then in facuywad the Industries Committee and

they came up with the recommendation that Jersegnieée should be formed having



gone through a number of iterations first. Theding, at one point they were talking
about it being self-funding but | do not think theetd a very long life. That soon fell
by the wayside. Then eventually Jersey Financeestablished and, as you already
know, Geoffrey Grime was the chairman. Funding watsin place for the first year
and a bit because they had had no members, buaisitgeing to be -- it was going to
be a subscription at the time. The question abmitfunding, of course, one of the
knotty questions about the funding was this £250,0@ was quite clear that Jersey
Financial Services Commission were responsibl@fomoting the Island as such, the
Edwards Report said that should be the case. It was agreedhlsa£250,000 would
be effectively paid over to Jersey Finance. Thestjan is whether it is a rebate or
whether it is not a rebate. | have no doubt inmmgd that at the time it was a rebate
because | can remember that it was said at onkeofmnieetings, one of the industry
people said: “That is fine, you are going to fumdséy Finance with this £250,000.”
It is coming out of Jersey Financial Services Cogsioin who already are charging us
more on our fees to account for it. So therefbie our money and Senator Walker
who was President of the Finance Committee atithe $aid: “Yes, that may be the
case, but it would be much simpler if we pay th&&RQ00 rather than some sort of
passing on money from Jersey Financial Servicesriesion.” | do not think it
matters in the long run how it started. The facthat there was money going into
Jersey Finance Limited. There were some argunuaetsit at the time as to whether
it should still be regarded as a rebate or notiaride end, | think that Jersey Finance
accepted that so long as the money was coming tinenstates as a grant, they were
not going to pursue this rebate thing, it was rong to lead anywhere. But | think it
is worth noting one point in relation to it. Thatthat if Edwards had not happened, if
the Financial Services Commission had carried ordig the promotion and the
need for promotion had risen and increased assidbae and almost certainly would
have done, of course they would almost certainiyehacreased the money they were
spending because they had lots of surplus atrie i

Deputy G.P. Southern:
| thought the end of that sentence was going tthbg may have increased the fees

they were charging.

Mr. P. Horsfall:



In fact at the time, as | remember, they were payino States’ coffers something
like a surplus of £3 point-something million whitlbelieve in next year’s budget is
down as £4.1 million or £4.2 million. Really, &lam saying is that if it had stayed
with Financial Services Commission the money wasrehfor them to increase
spending without reference to anybody, had theydtax$en to do so. | do not ... |
think it is all history now, that has all gone. tBustarted out life as a rebate and it is
now accepted that it is a States’ grant. | doseat much purpose in going back over
the old ground now that piece has been conceded.

Deputy G.P. Southern:

| see your point of view on that. Could | juskt&d you in more general terms about
the concept of joint funding. How do you see that® that an effective way of
running such an institution as J.F.L. of coursaml talking to you now as head of P.

and R. with some vision?

Mr. P. Horsfall:

| think so. | think there is no doubt that it is affective way. The benefit to the
States as well as to the industry ... If you beertbe industry you could say you
benefit the States because they then get the ¢axpért of it. But the benefit to the
States aside from that of having Jersey Financeatpg the way it does, is
considerable. | can remember as President of ®®Ramwhen the unforeseens began
to hit us like the O.E.C.D. (Organisation for Ecomo Co-operation and
Development) thing, like the European Code of Catdall this stuff that came
virtually at the same time. The benefits of havilgrsey Finance there, getting
opinions out of the industry and testing some @f tiings we were thinking about
with the industry was immense. To get that sortegéluation of these things
instantaneously, the States would have had to baea employing some full-time
people of a very high technical ability and calibfewas a great benefit to us to have
Jersey Finance able to fulfil that role. 1 thirilat has carried on. Now that Jersey
Finance has developed a stage further and mergdd Jk.I.A. (Jersey Finance
Industry Association) the technical input of vepn®r professionals that the States
get is of immense value to the States and woule havbe replaced if it was not
coming from the industry. You could not simply dithout it. The cost of that, |

think, would be far, far more. So, the benefiflefsey Finance to the States as well as



to the industry, | think is clear and that the fungdshould come as a joint partnership,

| think is entirely appropriate.

Deputy G.P. Southern:

You mentioned now that they have subsumed theablkeF.I.A. which was a body
set up to represent the interests of its memberssg to what extent do you see that
that does present a potential conflict of intedestween States funded and what
effectively, as part of their role, is a lobbyinggp?

Mr. P. Horsfall:

| do not think it is a conflict of interest. Besauagain when | go back to when | was
still in office. | know that consultations and tlilee were done through J.F.ILA. They
were being driven by the States. Whether it weegalatory law or whether it was a
new product law. All sorts of things were beingven by the States because they
were viewed as being in the public interest. Treegss of having to go with a law to
the head of the Law Society who happened to beonubusiness somewhere far a
field and to go to the head of the Bankers Assmriavho was out in Cayman Islands
or somewhere, each of these heads of the assosidahat were relevant to that law
would then internally get the work done to resptmthe consultation. But this used
to take months. It used to take months and monithe reply would come back from
these things individually and then somebody wowdaind put them all together to
get a response. Then there was a response fro@oernment which would then go
back out and, with no exaggeration, some of thesgiations you did not count them
in months, you counted them in years as to how #tmyd reach a satisfactory
conclusion. Now, to have a body that is co-ordimtathat, and | was chairman of the
working group that worked on the merger with JA:,land making sure that all the
guestions go out and are attended to immediatalyt waiting for the boss to come
back from the far off trip or the like - the beredf that is that ... and also putting
deadlines on when the responses have to come ithangutting them all together so
that a cohesive report goes to the Government,gaed to the Financial Services
Commission if required, is hugely beneficial to tAevernment. 1 think it saves the
Government a large amount of money and a large atrafuime of its own people.
To have this body which may not be wholly indeperideasmuch as it is ... a lot of

this work gets done by people in the finance inguisself. To have this independent



body co-ordinating these consultations, comparedtat we had before, | think is

immensely valuable. Therefore the Government shkeép Jersey Finance active in
all its areas even if some of the money is not eould be argued some of the money
is not going directly into that ... to keep Jer§@yance going as a body as it is, | think

is a sound investment by the Government.

Deputy G.P. Southern:

Can | press you on this then? Just a little ifdym Nonetheless there is an overlap
between the promotion of, let us say, an individt@hpany’s interest in acquiring
more business and, you are suggesting, an automegiest of the States of Jersey in
acquiring that business for that company and thefebthe Island. We get a tax take
out of that increase in business. There are sershades of grey as to where the

individual company’s interest and the Island’s iast are met?

Mr. P. Horsfall:

| do not think it is ever conceivably in a companyniterest. If it is a new product

which is being decided is useful it is possiblynmarily in the interests of a group --

for sake of argument, an amendment to the trust |dvis going to benefit the trust

sector of which there are dozens and dozens of aniep. It is not going to benefit

any individual one. But the Government has decideder advice, that this is a good
move. It could be for regulatory reasons or itilddee for commercial reasons. But it
is benefiting the trust company sector and thet taasnpany sector is effectively

almost a separate industry. The basket is mad# tpwhether it is banking or fund

industry or trusts and the lawyers and the accowsitahey are almost separate
baskets. | do not see that there is any conffiatterest to any individual company or

even small group of companies to that part of tioistry.

Mr. M. De Forest-Brown:

Can | just add briefly. | wear my J.F.L. hat. ddw that their policy is that to the

extent they get any inquiries about work or to éx¢ent that during the course of
promotion they do receive specific interests, thaty have a policy of ensuring that
that goes out to the industry as a whole. So tiexer, as a policy, ever recommend
any particular firm or they never introduce workaoy particular firm. They will

always pass on that link or that inquiry to alltbéir members in that area to make



sure that they can kind of stand independently fepecific pieces of work that have

been acquired.

Deputy G.P. Southern:

So it is always generic?

Mr. M. De Forest-Brown:
Yes.

Mr. P. Horsfall:

Yes. That is absolutely true. The sort of inquiry get is: “We want to do such and
such a piece of business, who do you suggest?’wdgd say that of our members,
this list are people who are in that area of theirfmss. We would never introduce

somebody to an individual company.

Deputy G.P. Southern:

Can | ask you to put your Chairman of J.F.L. hatamwd perhaps - | do not think it is
appropriate but | will do it anyway - talk aboutvihgou sell Jersey Finance to them. |
notice that your membership is increasing, so yowausly seem to be doing a good
job. But how do you promote it? Why? | do nobwnif there is a company out
there which has steadfastly refused to join in ematribute to J.F.L. but how would

you set about persuading them that joining J.Fdesdsomething more than them
promoting their own business wherever they choos@fich is obviously the

alternative.

Mr. P. Horsfall:

Would an example of that be a new company comésetdsland. We say, here is a
new company, we think that we should draw theirdion to the benefits of being a
member of J.F.L. Help them make their decisioncah only say what | do if a
somebody was to ask me. One of the things . fifstething | do, | say: “Look at our
website and see the amount of information thatvigilable to you about doing
business in Jersey and all sorts of other thirggylatory process and the like. Look
at our website.” If they do look at our websiteyimmediately see that here is a

resource for them. We explain to them what werttbthe sort of promotions we do.



We have publications which you may in fact havend & you have not perhaps we
should supply you with a set of the publicationshvawe - as to the type of thing we
do. Give them this information. Give them thiformation and they then make up
their own minds whether they want to be membersobr | think the evidence is that
in general they see this evidence and they thieg, this is worthwhile and they join.
There are very, very few, and those few tend twdyg specialised and do not have

the need for the sort of work we do, that are neirbpers.

Mr. M. De Forest-Brown:

It is just worth noting that the website has a mersbogin, so if you are not a
member there are large areas of the facility thatnat available to you. That is not
the ultimate differentiation. Obviously there iset potential for a firm not to

contribute and get the benefit of the work thatame in the round but | think the
numbers in that category are very small. Mosthefm are persuaded by the login

content that can be obtained if you are a membaroL.

Deputy J.A. Martin of St. Helier:

Yes, | mean, part of our look into the finances tralue to ... you have again
confused me because the overall Jersey Finance imo go out to the rest of the
world and promote the Island as a finance centrestiner or not be it Joe Bloggs’

firm up the end of the road is not subscribing ¢os@y Finance Limited. That is

where | still cannot quite find how it is clearlyeasured -- which is in your

partnership agreement now, | mean it was not, d¢llear and measurable aims and
objectives relevant and meaningful performance caiirs. Where does the
taxpayers’ £1 million go? How much is it bringing to the Island? Evidence, |

mean we know that there has been an upturn initla@de industry in Jersey but it
has also been an upturn across lots of other affsjpoisdictions. That is part of us

and with your hat on as the chairman, where argetbkear indicators?

Mr. P. Horsfall:

Can we perhaps talk about the partnership agreeameht will come to the answer.
The history as to the need for an S.L.A. as it eaked in those days, Service Level
Agreement, which we have gone into and | will nepeat that. In the early

discussions ... and | think it might answer a goesyou asked earlier this morning.



In the early discussions it was about an S.L.A. i@y ran into some difficulty in
that the standards of an S.L.A. which tells you hoany of this you have to do and
... did not seem to fit. The discussions that we@enson the S.L.A. as an S.L.A. in
fact did not make much progress because of thedif§ in measuring certain things.
So it then got transformed into a partnership agesg which was, to some extent,
based on trust. But it does call for some measenemThe actual measurement of
the success of what we do is not that easy beweeigacilitate and our members then
write the business. We do ask them to fill outrferand to give us information about
how successful these things have been. So we &e halimited amount of
information but it is not as much as you as paétis might hope for. But the fact is
that they keep coming to the events and to the fikethey are getting some benefit.
We might leave one event and we see somebody Ilgokther smug and say: “Have
you done some business today?” They are extreptedsed, they have done a huge
amount of business. Of course, they do not wateltdhe chap sitting next to them
because he is a different company in the sameaddreperations. It is quite difficult.
But we do give people these questionnaires. Weade the reaction of our members
who have come on it. We are confident of the berddf what we are doing.
Currently we are - with our relatively new chiefeeutive - studying methods of
getting a better feedback on some of these thim@isrther enhance that. So | accept
that it can be improved. | am confident that what do and what we have is
reasonable, but it is a very difficult area to tnet sort of information you want for the
reasons that | explained. Just on the partnemsfpipement as to the length of time
that took. Some of the delay, | do not say alldbky, some of the delay we had that
first go at it as an S.L.A. then the second gd asia partnership agreement. | seem
to remember that at the working level the agreemexst concluded and it went off
for approval by the Economic Development Commitieejt was at the time, and it
did take a long time to come back. There was aghig because | can remember
board meetings where our Chief Executive, Phil Aygseported to us that we still
have not heard back from the Economic Developmeomi@ittee about the
partnership agreement. He said: “I am fairly stiie going to be signed, but it has

not been yet.” So there was a delay there, foteviea reason, | do not know.

Mr. M. De Forest-Brown:



Can | just add. It is a bit of a difficult one $hin that if you speak to any firm that
markets generally ... there is a famous phrasearketing and advertising which is:
“I know that 50 per cent of my marketing spenduscessful, unfortunately | do not
know which 50 per cent.” It is the case. In genadvertising you come across it
every day as a user when you see adverts in thet tnd things and you ... nobody
can track how that affected things and whether gloase to walk into the shop and
buy as a result of it. Where you can is where [geqige certain advertising or
marketing techniques such as off the page answe®at if you put an advert in the
paper and it says, you know: “Fill in this coup@gnd it in and you buy some
product.” Then you can clearly track it. The matof the beast, as Mr. Horsfall set
out, is a difficult one to track. | think the ba8tstration | can give you of it is
recently in 2004, in combination, the Expert Furejine was established. There is a
good example where you might deem this technicsgaech. You might deem it
ensuring that Jersey is in the best position tonote itself as an Island. You might
call it lobbying. But what happened was betweevegoment and industry the Expert
Fund Regime was established and that was estathlishesponse to the fact that we
were falling behind and we were not as competitgewe should be with other
jurisdictions. A lot of free time was given by umtry individuals to that process.
Involved the regulator on this occasion because & regulatory aspect. Between
everybody the Expert Fund Regime was establisidtat was in 2004. Today we
have £50 billion worth of funds that are establisheso if you want an example of
where business is coming in. On the back of thxgieE Funds Regime J.F.L. went to
London, they did the London conferences and meetiadhe launch. They had the
separate funds conferences which they referenceldeataunch. They go out and
meet individual journalists and explain to them tieev funds regime. They all go out
and walk the streets, effectively, and meet spect#rgeted gatekeepers where they
will explain to individuals. People in London wlaye the people who give this
business out, there are key lawyers in London veatly are the gatekeeper. Work
comes in to them and then it is farmed out to dffé jurisdictions. So, that whole
package put together of creating the law, ensutings, dare | say it, fit for purpose.
Making sure that the thing was presentable. It eaaspetitive and so on. That is the
whole package. | give you that example becausevérs so many of the questions
you are asking. Was that technical? Was that mgakersey fit for purpose? Or was

it ... was that lobbying because industry wereragkjovernment for that sort of law?



It is a hands-with thing in saying that if Jersegnis to remain competitive and get
the wealth and the income that the Islanders etfjey we need this law to remain
competitive. | see that as part of marketing aedetbping and making sure that we
are able to present Jersey with the best possdiie | You have now £50 billion of

funds under management in the space of 2 years.

Mr. P. Horsfall:

| was just going to -- something Martin said, mé&aethink | did not answer one of
the Deputy’s question. You said other places aiagiwell as well. One of the

things that we are very conscious of is that ofpleces are doing well, they are
spending huge amounts on promotion. In fact muohenthan we are. | remember
we had the head of the equivalent of the BritistgMi Islands who was in Jersey and
she came to see us at Jersey Finance. We ask&haeher budget was. | think it

was at the time - this is about 4 years ago - Tianildollars, which shows just how

much some of these other places ... they are deeilgbut they are spending huge
amounts. It is one of the driving forces behindtbat everywhere we go we find that

these other people are either just about to conhawe been before us.

Mr. M. De Forest-Brown:

What we do also know is that in Guernsey there58@&000 provided for promotion.

In the Isle of Man, we do not know the full figurdsut we know that they have

recently allocated the best part of £600,000 spedly for funds promotion because
they have seen how successful we have been isphae. Isle of Man are making a
particular drive in that area. In both of thoseigdictions there are no member
contributions, so it is fully funded by governmeamtboth of those jurisdictions. The

other point, just a small --
Deputy G.P. Southern:
While you are making that comparison, is that atmrsthat we should go to? Let us

take ...

Mr. M. De Forest-Brown:
That it should be fully funded by government?

10



Deputy G.P. Southern:

Yes.

Mr. M. De Forest-Brown:

| think the current model works quite well becatisere are occasions, as you said,
there are occasions where the work that is beimgeday J.F.L. is really for the
members and is not something that in the absenite ekistence government would
put its hands in pocket and say, we need to bhilsl durselves. | think for what
J.F.L. does ... in my role as Director of Interon#ll Finance, if it did not exist my
first job would be to write a strategy for the Gowaent to say: “These are the
resources we need to keep ourselves competitivie.practice they are all there in
J.F.L. and there is a lesser amount which is puamlyhe industry’s benefit. | think
the fact that we do that together in a joined upipdhe thing that gives us the real
benefit of us being able to work effectively togath Just while it is at the top of my
mind. Another good example of where we have dolo¢ af work is there have been
a number of trips to the Middle East over the yearBhat is one that we all
continually check, look at, see is that, you knaalue for money? There are no
harsher critics on anything that J.F.L. does ohaisher judge than the industry itself.
Because they put their contributions in they arema@mently observing that. The
result of the Middle East trips over the years eswow have a number of firms who
are established in the Middle East and we now lsaxegular flow of business from

the Middle East. But it took time and it was aysiow burn.

Deputy G.P. Southern:

The question then is, | suppose, and this is atgues was going to pose to you,
Pierre. What does it feel like to work for 2 mas® You have the industry itself
saying, do the business, why are we funding yogoif are not doing the business?
We could be doing it separately ourselves. Yoo bkve the States saying, as part of
that, you are also promoting the Island as a whdlee you doing that effectively?

Again | will bring you back to that question. Halwes it feel to work for 2 masters?

Mr. P. Horsfall:
| have to say it never occurs to me that we arekiwgrfor 2 masters. | think

seriously we are working for the Island of JersBwt the relationship between us and

11



the Government is extremely good. You must rementbat we now have 2

members on our board who are nominated by the Gowant. The relationship is
extremely good. 1 think the relationship betwednll, the industry, the government
and the Financial Services Commission, | think ne @f the strengths of Jersey’s
international finance sector. It reaps dividendsrgwvhere we go the fact that we will
all work together, each obviously with their aredhere is no question of the
Financial Services division doing anything othearthts job meticulously. | am not
suggesting that but the fact that we do have a geoderstanding and good
relationship between everybody involved is one efsdy’'s strongest points where

they are just seeking business in other partseoiibrid.

Deputy G.P. Southern:

If 1 just pose the question should perhaps theeStdite paying for all of this
promotion, can | flip that and go to the other erte? Is there a case for the industry
doing all the promotional costs and developingbiisiness in its own way and not

having somebody to do it for them?

Mr. M. De Forest-Brown:

| think the point there is that a lot of these taskould ordinarily be done by
government. If you look at any larger jurisdictiomhich can manage the
infrastructure - if you went to a UK market - afl the promotion of the industry or
the UK as a centre, all of the people who develew product law, all of the people
who develop new tax law, they are all in governmerfithey are all government
employees. They will consult with industry. Theyeu have a much clearer
distinction in that in those jurisdictions, firmseaoften lobbying for a specific point
of interest that they have. But if you go to aireable jurisdiction they will all have
significant resources for this; the UK especialgcause it is the world leader in
finance. It is extraordinary on first blush thatsky's economy -- more than 50 per
cent of the economy is driven in terms of finan¥e&t the Government has how many
employees? Has one employee. That is it. Therene government employee
looking after half of the -- the reason why thaissbecause J.F.L. with effectively
those activities -- many of the activities are outsed to J.F.L. to provide those.
Therefore, | think it is wholly appropriate thatvgosnment is funding those activities

that are outsourced to J.F.L.. | am aware thatetls@e some considerations of

12



looking at the model for other areas of the Islangonomy but that is the current

position at the moment.

Deputy G.P. Southern:

Yes, can | just follow up with what you were doingfore which was this area of new
business? You have clearly described that ashereits technical advice or its

technical matters and its new developments - iticcdae described as lobbying.

Rather than the trip to Bahrain or wherever asnoiéeseen as the focus of what you
do, you are saying a substantial amount of thewesgk goes on in this semi lobbying

role of new business; do this law, do it in thisywhis is what works?

Mr. M. De Forest-Brown:

In terms of financial spend, the amount of sperat th done in that core - as you
described it, semi lobbying area - is the vast niigjo Sorry, vast minority. No, the
minority - a very significant minority - of the spé Just off the top of my head, if
you look at the technical resource | would assunae that is probably something of
the order of about 20 per cent of the overall speindlF.L. revenues. But that spend
incorporates all of the product development, allttidé elements that government
would have to do if it was not being done somewlatse. In terms of that amount
that is appropriate to allocate as lobbying purktiijnk it would be very small by any
standards. The nature of these legal developmentR. and D. (Research and
Development) are very much that there is usualtyng process where the regulator,
the Government, industry, J.F.L. are working togetht is only in the very, very last
part of that process invariably on any particulaartge where there is a disagreement.
It is right at that last point you might find themee 2 or 3 points. If you look at what
has come up recently on a whole range of areagngrnpoint whether it is on the
G.S.T. (Goods and Services Tax) or companies lalMF. (International Monetary
Fund), you will find there are little bits at thade where there is a disagreement
between government and industry or industry andréigelator about what the final
position should be. But that is usually a very kipart of the whole process because
fundamentally government and industry are tryingdto the same thing which is
develop something that we can promote to incrdasegvenues for the Island.

Deputy G.P. Southern:

13



Can I just ... Deputy?

Deputy J.A. Martin:
No, | am fine.

Deputy G.P. Southern:

It may well be the last question although | am prém saying that several times in
sessions like this. With respect to that technasglect one of the areas where we
have had involvement of the industry is in devidiogv G.S.T. is to be applied to the
industry. In that sense it seems to me to havastatfack into government because
they have a degree of expertise in arranging thingaxation matters which to the
outsider -- a naive outsider perhaps might say: [f'Wat happened to the 19,000
signatories to a petition on G.S.T. They did net tpat sort of access. They were
turned back and that they were refused.” It seemme that to an outsider it seems
that an unfair advantage in terms of arrangememdadtion is given to the financial

sector.

Mr. M. De Forest-Brown:

There is some confusion. | was very closely inedhin this. There was some
confusion over history. The idea of a flat ratdnesne for finance came from
government. It was a not an industry idea. Thas$ & government idea tabled at a
meeting of the Fiscal Strategy Group. The casd fsas made by government at that
meeting. The merits started to become clearanoiked -- it was then involved from

that period.
Deputy G.P. Southern:
So, an interpretation that says this was the fieandustry lobbying or working in its

own interest to arrange --

Mr. M. De Forest-Brown
Sorry, say that again.

Deputy G.P. Southern:

14



An interpretation that said this initiative camerfr the finance sector - finance

industry - would be wrong?

Mr. M. De Forest-Brown

It is wrong. As a point of fact the idea did cofm@m government. Because it was
presented in the Fiscal Strategy Group which isoeking group of the J.F.L., it then

appeared as though it came from industry becausegtthe Fiscal Strategy Group
that put that point forward. But its origin withthat Fiscal Strategy Group was the

idea came from government.

Mr. P. Horsfall:
Can | just turn your fast track round?

Deputy G.P. Southern:
By all means. By all means.

Mr. P. Horsfall:

A fast track access to the government - and | aite gerious about this, | am not
being flippant - it is fast track for the governrhémexpertise. The government wants
to introduce a very complex measure and it hadb#mefit of a fast track to a source
of advice and information that without it would leanade life very difficult for the
government. Maybe we can compromise and say thaas a mutually beneficial
arrangement but it did give very rapid expert feglvice to the government about
things that it wanted to know about.

Deputy G.P. Southern:
That is the swing which matches the roundabout asrie.

Mr. P. Horsfall:
Exactly.

Deputy K.C. Lewis of St. Saviour:
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| think you have touched on it, Chairman, just dgrEinance Limited membership
fees. Do you feel they are too low, too high, jught or as in other jurisdictions

maybe should be phased out?

Mr. P. Horsfall:

| do not think they should be phased out. | thihlgives a kind of tie in of
commitment so | think it is good that they paydd not think they are too high. |
think they are about right. We had an increasee t#d to increase annually by a
small amount, if you like, but a few years ago veel flan increase. We did have a
little bit of pushback from some members to a degviere | left with the feeling that
the fees as they currently stand are about rigbértainly would not remove them but
| would not see the need for any significant inee=a But | like the tie in that it gives

the industry.

Deputy G.P. Southern:
| am aware of the time. | think it just leaves taesay thank you very much for your
time. If there is something that you came despei@tsay that we have not touched

upon and you want to say, please, your momentres he

Mr. P. Horsfall:

| have not got something burning | want to say bwill conclude by saying | do,
having been on - let us call it - the other side doperiod of time, | do think that
Jersey Finance fulfils a very useful role and isyvgood value for money when you
compare it to what the States would have to spkibdsigoing to do some of the stuff
itself. The fact that we are copied by other ptaasound the world and have been
guoted by leading people from round the world &sliast promotional body of any
international offshore centre gives me a lot ofeemagement. The final thing |
would say is that in considering anybody’s viewlefsey Finance - and | speak as the
Chairman - the board of directors is made up ofpfgeavho are the top of their
profession. They are willing to give their timedrof charge to sit on the board. | am
talking about senior partners and the like who metiee tops of their profession.
Apart from scaring me to death every time | havehair a meeting with them, they
are a great resource. The corporate governanderséy Finance with people like

that on the board, you really do not have to walrgut. They are red hot.
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Mr. M. De Forest-Brown

My last comment would be with my government hat lathjnk given the importance
of the finance industry to the current and futurgllseeing of the Island, | think it
would be very odd if the government did not seekdge an active involvement as a
minimum with J.F.L., with the trade body. | thinkwould be very odd if the
government in a small jurisdiction was not workiregy, very closely with industry to
ensure that together they are making the best appty of what we have got.

Deputy G.P. Southern:
Thank you, points noted. Thank you very much fauntime.
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